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Dear mpl ican t :  

We have considered your appl ica t ion  which y ~ u  f i l e d  fo r  recognition a f  
exempticr. under Section 501(c)(3) of  the Internal  Wvenue Code of l954. 
The evidence submitted indl,&~kes t h a t  you wer? organized on ****  **  ****. 

.'tour pmpose is to manage 84a r egu la te  a conrjnrninium f o r  t h e  benef i t  o f  a l l  
members. Your membership is composed of l ~ n i t  owners, your funds a r e  
obtained by assessments agains t  members, and your funds a r e  expended for  the 
care, maintenance and protec t ion  of a l l  buildings. %me of  the se rv ices  
prour9ded f o r  the u n i t  owners include trash w l l e c t i o n s ,  snow removal, lawn 
mainteilarlce and supplies,  insurance payments, and landsraping amung othe-; 
serv ices .  

Section 501(c)(3) of the  In te rna l  &venue Code grants  exemption t o  
organizations t ha t  are organized and operated exc1usive.ly f o r  r e l ig ious ,  
cha r i t ab le ,  s c i e n t i f i c ,  l i t e r a r y ,  ac educational purposes, no part of  t h e  
net earnings of which i nu res  t o  the  benef i t  of any private shareholder o r  
individual.  

Section 1.5Qa(c) (3 1-l(c) (1) of  t h e  Income Tax ~ g u l a t i o n s  stat.es t h a t  an 
organization w i l l  be regarded a s  Ibperated excluslvelyn P,or one o r  more 
exem3t purposes only i f  it engages prl!nar.ily irt. act.ivlities which accomplish 
one o r  more o f  the exempt puposes speci f ied  I n  Section 501(c) (3) of the 
Code. 

13 t h e  basis  o f  t h e  information submitted, it is our conclusion t h a t  you a r e  
neither organized nor operated exclusively f o r  cha r i t ab le  purposes, or any 
o the r  purposes of Yection 501(c)(3). An organization t h a t  Goes not meet 
eitk.sr the o r g a n i z a t i m a l  o r  opera t ional  t e s t  does not  qua l i fy  for exemption 
under Section 501(c!(3) 07 t h e  Co'de. 

You da not  meet the asganiza t ianal  t e s t ,  because you a r e  oorga~nlred for the  
purposes o f  perfomling se rv ices  for t he  pr ivate  economic benefit and 
convenience o f  t h e  u n i t  owners. Xn our judgement, t h i s  does na t  l i m i t  your 
ac t iv i t l . e s  t o  exclusively "chari table o r  educational purposes within the  
meaning o f  k c t i o n  501(c) (3)  o f  t h e  Code." 
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Y ~ J  are n o t  operated f o r  charitable o r  educational purposes b e c a ~ s e  your . . 

I *:imption appl ica t ion  shows t h a t  you a r e  primarily performing services  t h a t  
your members would othewise have t o  provide for themselves. Any benef l t  t o  
the  general  pub l i c  is m:zrely incident  3 1  t o  the  pr iva te  b e n e f i t  accruing t o  
the u n i t  owners, and therefore ,  ycur ac t . iv i t ies  a r e  not l imi ted  t o  
exclusively c h a r i t a b l e  or  educatj.arta1 purposes witp in  the meaning o f  Section 
501(c) (33 o f  the Code. 

Accordingly, i t  5; held t9a t  y w  a r e  not  exempt under Section 501 ( c )  (3) of  

I 
the In te rna l  Kevme Code of '  1954, and contr ibutions t o  you a r e  not 
deductible by donors as provided by Section 170 of the Code. Therefore, you 
are rec ,<~ired  t o  f i i e  Federal tax r e t u r n s  oxr Form 1120. 

I 
We have a l s o  considered your app l i ca t ion  f o r  recognition of exemption under 
kc t i c in  501(c) (4) of  the Lqternal &venue Code of 1954. Section 501(c) (4) 
o f  t he  I n t e r n a l  Revenue Code provides for  t h e  exemption from Federal incorn 

I 
t a c  of  c i v i c  leagues o r  organizat ions not organized f o r  p r o f i t  but 
exclusively for t h e  promotion of  s o c i a l  welfare. S c t i o n  
1.50!.(~) (4)-11(a) (2) o f  the Income Tax Regulations s t a t e s  tha t  an 
ozganirat ion :Ls operated exclusively f o r  the  promtior,\ of s o c i a l  welfare i f  
it is primari1.y engaged i n  promoting i n  someway the  co~mon good and general 

I welfare of  the people o f  the  community. An organization coming within the  
scope of  t h i s  s e c t i o n  is one t h a t  i s  operaterr t o  br ing  about c i v i c  
t~et'terment and social. improvements. 

The concept alf s o c i a l  welfare implies a se rv ice  o r  program di rec ted  at  
benef i t ing  'the camuni ty  r a the r  than a pr iva te  group of  individuals .  Youi: 
organ:lzation opera tes  e s s e n t i a l l y  f o r  the  p r iva te  economic benef i t  and 
conver~ience of  the u n i t  owners by performing services  t h a t  your mentbers 
would otherwise have t o  provide f o r  themselves. Thus, i t  is  not primarily 
ergaged i n  ac td .v i t i e s  f o r  the  m m o n  good and general welfare of the people 
of the  community. CL=cordingly, you do not qual i fy  f o r  exemption front 
Federal income t ax  unC;r Section 501(c)(4)  u r  any other  sec t ion  of  the  
In t ermk Revenue Code . 
It appears t h a t  your organizat ion may elect t o  f i l e  under Section 528 t o  
receive c e r t a i n  t ax  benef i t s  which, i n  effect, permits exclusion of  exempt 
function income from gross  income. Rle e l e c t i o n  t o  f i l e  under Section 528 
is t o  be  made by f i l i n g  Form 1120-H, U.S. Income Tax Return f o r  Homewowners 
Associations. However, i f  you do not  elect t o  f i l e  under Section 528, you 
a r e  required t o  P i l e  Federal Income Tax re tu rns  on Form 1120. 



If you are i n  agree~mnt  with our f indings,  please sl.gn, date (and re tu rn  one 
copy of t h e  enclosed Forms 6a8. 

Contributions made t o  you are nct deductiblz by the donors as ciharitabbc 
mn~tribuicions as defined i n  sect ion 170(c) o f  t h e  Codti. 

If we do not hear .from you within t h a t  time t h i s  ; je teminat ion  will be 
considered f inal  and the ~ g p r o p r i a t e  S t a t e  O f f i c i a l s  wilt1 be not i f ied .  

If you do not  p r o t e s t  t h i s  proposed determination i n  a timely manner, it 
w i l l  be considered by t h e  In ternal  k v e n u e  Service a s  a failure t o  exhaust 
availaklle admiruistsative remedies. Sect ion 7428(b) (2) o f  t h e  In te rna l  
Revenue Code provides i n  p a r t  that. "A declaratory judgmnt o r  decree under 
th is  sr;ctlon shal l  not  be i s s u t d  i n  any  proceeding un1.t.s~ the Tax Court, t h e  
C l a h s  Court,  or t h e  d i s t r i c t  w u r t  of tbc M i t e d  S t a t e s  for the District o f  
COlufnbia determines t h a t  'the organizat ion involved has ex l i a~s te~d  
admi~sPstrative remedies ava i l ab le  t o  i t  within the Internal Revenue Service."f 

Sincerely yours, 

District Director 

Enclosure: Publicat ion 892 
Fom 6018 


